
 
 
 
 
 
 
 
 
 
 
 
 
November 23, 2022 
 
 
 
The Board of Directors 
Chuuk Public Utility Corporation 
 
 
Dear Members of the Board of Directors: 
 
We have performed an audit of the financial statements of the Chuuk Public Utility Corporation (CPUC) 
as of and for the year ended September 30, 2021, in accordance with auditing standards generally 
accepted in the United States of America (“generally accepted auditing standards”) and have issued our 
report thereon dated November 23, 2022. 
 
We have prepared the following comments to assist you in fulfilling your obligation to oversee the 
financial reporting and disclosure process for which management of CPUC is responsible. 
 
This report is intended solely for the information and use of the management, the Board of Directors, 
and others within CPUC, and is not intended to be and should not be used by anyone other than these 
specified parties. 
 
We wish to thank the staff and management of CPUC for their cooperation and assistance during the 
course of this engagement. 
 
Very truly yours, 
 
 
 
 
 
 
 
 
 
 
 
 
 
cc:  The Management of Chuuk Public Utility Corporation 
  

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 
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OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING STANDARDS AND GENERALLY 
ACCEPTED GOVERNMENT AUDITING STANDARDS 
 
Our responsibility under generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States (“generally accepted government auditing standards”), have been described in our engagement 
letter dated June 6, 2022, a copy of which has been provided to you.  As described in that letter, the 
objectives of an audit conducted in accordance with the aforementioned standards are to: 
 
• Express an opinion on whether the statement of net position of CPUC as of September 30, 2021, 

and the related statements of revenues, expenses, and changes in net position and of cash flows 
for the year then ended (the “financial statements”), are presented fairly, in all material respects, 
in accordance with accounting principles generally accepted in the United States of America 
(“generally accepted accounting principles”), and perform specified procedures on the required 
supplementary information for the year ended September 30, 2021; and 

 
• Report on CPUC’s internal control over financial reporting and on its compliance with certain 

provisions of laws, regulations, contracts, and grants and other matters for the year ended 
September 30, 2021 based on an audit of financial statements performed in accordance with the 
standards applicable to financial audits contained in generally accepted government auditing 
standards. 

 
Our responsibilities under generally accepted auditing standards and generally accepted government 
auditing standards include forming and expressing an opinion about whether the financial statements 
that have been prepared with the oversight of management and the Board of Directors are presented 
fairly, in all material respects, in conformity with generally accepted accounting principles.  The audit of 
the financial statements does not relieve management or the Board of Directors of their responsibilities. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on our judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether caused by fraud or error.  In 
making those risk assessments, we considered internal control over financial reporting relevant to 
CPUC’s preparation and fair presentation of the financial statements in order to design audit procedures 
that were appropriate in the circumstances but not for the purpose of expressing an opinion on the 
effectiveness of CPUC’s internal control over financial reporting.  Accordingly, we do not express an 
opinion on the effectiveness of CPUC’s internal control over financial reporting. Our consideration of 
internal control over financial reporting was not designed to identify all deficiencies in internal control 
over financial reporting that might be significant deficiencies or material weaknesses. 
 
ACCOUNTING ESTIMATES 
 
Accounting estimates are an integral part of the financial statements prepared with the oversight of 
management and are based on management’s current judgments.  Those judgments are ordinarily based 
on knowledge and experience about past and current events and on assumptions about future events.  
Significant accounting estimates reflected in CPUC’s 2021 financial statements include management’s 
estimate of allowance for doubtful accounts, which is determined based on past collection experience 
and aging of the accounts; and management’s estimate of depreciation expense, which is based on 
estimated useful lives of the respective fixed assets.  During the year ended September 30, 2021, we are 
not aware of any significant changes in accounting estimates or in management’s judgments relating to 
such estimates.  
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AUDIT ADJUSTMENTS, RECLASSIFICATIONS AND UNCORRECTED MISSTATEMENTS 
 
Our audit of the financial statements was designed to obtain reasonable, rather than absolute, assurance 
about whether the financial statements are free of material misstatement, whether caused by error or 
fraud.  As the result of our audit work, we identified matters that resulted in audit adjustments and 
account reclassifications that we believe, either individually or in the aggregate, would have a significant 
effect on CPUC’s financial reporting process.  Such proposed adjustments and reclassifications, listed in 
Appendix A to Attachment III, have been recorded in the accounting records and are reflected in the 
2021 financial statements. 
 
In addition, included as Appendix B to Attachment III, are summaries of uncorrected misstatements 
aggregated by us during the current engagement and pertaining to the latest period presented that were 
determined by management to be immaterial, both individually and in the aggregate, to the financial 
statements taken as a whole. 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
CPUC’s significant accounting policies are set forth in Note 2 to CPUC’s 2021 financial statements.  In 
2020, GASB issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative 
Guidance, which postponed the effective dates of GASB Statement No. 84, 89, 90, 91, 92 and 93 by one 
year and GASB Statement No. 87 by 18 months; however, earlier application of the provisions addressed 
in GASB Statement No. 95 is encouraged and is permitted to the extent specified in each pronouncement 
as originally issued.  In accordance with GASB Statement No. 95, management has elected to postpone 
implementation of these statements. 

During the year ended September 30, 2021, CPUC implemented the following pronouncements: 
 
• GASB Statement No. 84, Fiduciary Activities, which improves guidance regarding the identification 

of fiduciary activities for accounting and financial reporting purposes and how those activities 
should be reported. 

 
• GASB Statement No. 90, Majority Equity Interests - An Amendment of GASB Statements No. 14 and 

61, which improves the consistency and comparability of reporting a government’s majority equity 
interest in a legally separate organization and to improve the relevance of financial statement 
information for certain component units. 

 
• GASB Statement No. 93, Replacement of Interbank Offered Rates, which establishes accounting and 

reporting requirements related to the replacement of Interbank Offered Rates such as the London 
Interbank Offered Rate (LIBOR) for hedging derivative instruments.  The provision removing LIBOR 
as an appropriate benchmark interest rate for the evaluation of the effectiveness of derivative 
instruments is effective for the year ending September 30, 2022. 

 
The implementation of these statements did not have a material effect on the financial statements. 

In June 2017, GASB issued Statement No. 87, Leases.  The objective of this Statement is to better meet 
the information needs of financial statement users by improving accounting and financial reporting for 
leases by governments.  This Statement increases the usefulness of governments’ financial statements 
by requiring recognition of certain lease assets and liabilities for leases that previously were classified as 
operating leases and as inflows of resources or outflows of resources recognized based on the payment 
provisions of the contract.  Management believes that this Statement, upon implementation, will have 
a material effect on the financial statements.  In accordance with GASB Statement No. 95, GASB 
Statement No. 87 will be effective for fiscal year ending September 30, 2022.  
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SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
 
In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred Before the End of a 
Construction Period.  The objectives of this Statement are (1) to enhance the relevance and comparability 
of information about capital assets and the cost of borrowing for a reporting period and (2) to simplify 
accounting for interest cost incurred before the end of a construction period.  Management does not 
believe that this Statement, upon implementation, will have a material effect on the financial 
statements.  In accordance with GASB Statement No. 95, GASB Statement No. 89 will be effective for 
fiscal year ending September 30, 2022. 
 
In May 2019, GASB issued Statement No. 91, Conduit Debt Obligations.  The primary objectives of this 
Statement are to provide a single method of reporting conduit debt obligations by issuers and eliminate 
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated 
with conduit debt obligations, and (3) related note disclosures.  This Statement achieves those objectives 
by clarifying the existing definition of a conduit debt obligation; establishing that a conduit debt 
obligation is not a liability of the issuer; establishing standards for accounting and financial reporting of 
additional commitments and voluntary commitments extended by issuers and arrangements associated 
with conduit debt obligations; and improving required note disclosures.  Management does not believe 
that this Statement, upon implementation, will have a material effect on the financial statements.  In 
accordance with GASB Statement No. 95, GASB Statement No. 91 will be effective for fiscal year ending 
September 30, 2023. 
 
In January 2020, GASB issued Statement No. 92, Omnibus 2020.  The objectives of this Statement are to 
enhance comparability in accounting and financial reporting and to improve the consistency of 
authoritative literature by addressing practice issues that have been identified during implementation 
and application of certain GASB Statements.  This Statement addresses a variety of topics and includes 
specific provisions about the effective date of Statement No. 87, Leases, and Implementation Guide No. 
2019-3, Leases, for interim financial reports, the terminology used to refer to derivative instruments and 
the applicability of certain requirements of Statement No. 84, Fiduciary Activities, to postemployment 
benefits.  Management does not believe that this Statement, upon implementation, will have a material 
effect on the financial statements.  The requirements related to the effective date of GASB Statement 
No. 87 and Implementation Guide 2019-3, reissuance recoveries and terminology used to refer to 
derivative instruments are effective upon issuance.  The remaining requirements of GASB Statement No. 
92 are effective for the fiscal year ending September 30, 2022. 

In March 2020, GASB issued Statement No. 94, Public-Private and Public-Public Partnerships and 
Availability Payment Arrangements.  The primary objective of this Statement is to improve financial 
reporting by addressing issues related to public-private and public-public partnership arrangements.  
This Statement also provides guidance for accounting and financial reporting for availability payment 
arrangements.  Management does not believe that this Statement, upon implementation, will have a 
material effect on the financial statements.  GASB Statement No. 94 will be effective for fiscal year ending 
September 30, 2023. 

 
In May 2020, GASB issued Statement No. 96, Subscription-Based Information Technology Arrangements.  
This Statement provides guidance on the accounting and financial reporting for subscription-based 
information technology arrangements (SBITAs) for government end users (governments).  This 
Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset - 
an intangible asset - and a corresponding subscription liability; (3) provides the capitalization criteria for 
outlays other than subscription payments, including implementation costs of a SBITA; and (4) requires 
note disclosures regarding a SBITA.  Management does not believe that this Statement, upon 
implementation, will have a material effect on the financial statements.  GASB Statement No. 96 will be 
effective for fiscal year ending September 30, 2023. 
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SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
 
In June 2020, GASB issued Statement No. 97, Certain Component Unit Criteria, and Accounting and 
Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans - an amendment 
of GASB Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32.  The primary 
objectives of this Statement are to (1) increase consistency and comparability related to the reporting 
of fiduciary component units in circumstances in which a potential component unit does not have a 
governing board and the primary government performs the duties that a governing board typically would 
perform; (2) mitigate costs associated with the reporting of certain defined contribution pension plans, 
defined contribution other postemployment benefit (OPEB) plans, and employee benefit plans other 
than pension plans or OPEB plans (other employee benefit plans) as fiduciary component units in 
fiduciary fund financial statements; and (3) enhance the relevance, consistency, and comparability of 
the accounting and financial reporting for Internal Revenue Code (IRC) Section 457 deferred 
compensation plans (Section 457 plans) that meet the definition of a pension plan and for benefits 
provided through those plans.  Management does not believe that this Statement, upon 
implementation, will have a material effect on the financial statements.  GASB Statement No. 97 will be 
effective for fiscal year ending September 30, 2022. 

We have evaluated the significant qualitative aspects of CPUC’s accounting practices, including 
accounting policies, accounting estimates and financial statement disclosures and concluded that the 
policies are appropriate, adequately disclosed, and consistently applied by management. 

DISAGREEMENTS WITH MANAGEMENT 
 
We have not had any disagreements with management related to matters that are material to CPUC’s 
2021 financial statements. 
 
OUR VIEWS ABOUT SIGNIFICANT MATTERS THAT WERE THE SUBJECT OF CONSULTATION WITH OTHER 
ACCOUNTANTS 
 
We are not aware of any consultations that management may have had with other accountants about 
auditing and accounting matters during 2021. 
 
OTHER INFORMATION IN THE ANNUAL REPORTS 
 
When audited financial statements are included in documents containing other information such as 
CPUC’s 2021 Annual Report, we will read such other information and consider whether it, or the manner 
of its presentation, is materially inconsistent with the information, or the manner of its presentation, in 
the financial statements audited by us.  We will read the other information in CPUC’s 2021 Annual Report 
and will inquire as to the methods of measurement and presentation of such information. If we note a 
material inconsistency or if we obtain any knowledge of a material misstatement of fact in the other 
information, we will discuss this matter with management and, if appropriate, with the Board of 
Directors. 
 
SIGNIFICANT FINDINGS OR ISSUES DISCUSSED, OR SUBJECT OF CORRESPONDENCE, WITH 
MANAGEMENT PRIOR TO OUR RETENTION 
 
Throughout the year, routine discussions were held, or were the subject of correspondence, with 
management regarding the application of accounting principles or auditing standards in connection with 
transactions that have occurred, transactions that are contemplated, or reassessment of current 
circumstances.  In our judgment, such discussions or correspondence, were not held in connection with 
our retention as auditors.  
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SIGNIFICANT DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT 
 
In our judgment, we received the full cooperation of CPUC’s management and staff and had unrestricted 
access to CPUC’s senior management in the performance of our audit. 
 
MANAGEMENT’S REPRESENTATIONS 
 
We have made specific inquiries of CPUC’s management about the representations embodied in the 
financial statements.  Additionally, we have requested that management provide to us the written 
representations CPUC is required to provide to its independent auditors under generally accepted 
auditing standards.  We have attached to this letter, as Attachment III, a copy of the representation letter 
we obtained from management. 
 
CONTROL-RELATED MATTERS 
 
We have issued a separate report to you, dated November 23, 2022, on CPUC’s internal control over 
financial reporting and on its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters, which was based upon the audit performed in accordance with 
Government Auditing Standards.  Within that report, we noted certain matter that we considered to be 
a significant deficiency under standards established by the American Institute of Certified Public 
Accountants.  
 
We have also identified, and included in Attachment I, deficiencies related to CPUC’s internal control 
over financial reporting and other matters as of September 30, 2021 that we wish to bring to your 
attention. 
 
The definition of a deficiency is also set forth in Attachment I. 
 
A description of the responsibility of management for establishing and maintaining internal control over 
financial reporting and of the objectives of and inherent limitations of internal control over financial 
reporting, is set forth in Attachment II and should be read in conjunction with this report. 
 
 

*  *  *  *  *  *  *  * 
 



ATTACHMENT I 
 
 
SECTION I – DEFICIENCIES 
 
We identified the following deficiencies involving CPUC’s internal control over financial reporting as of 
September 30, 2021: 

 
(1) Customer Deposit Subsidiary Ledger 

 
Comment:  CPUC does not maintain a subsidiary ledger for the customer deposit liability account 
of $86,423 as of September 30, 2021.   
 
Recommendation: Management should maintain a subsidiary ledger and perform regular review 
and reconciliation with the general ledger. 
 

(2) Inventories 
 

Comment: Of twenty inventory items tested in October 2021, two items showed discrepancies 
between the inventory listing and actual counts. Additionally, three inventory items selected from 
the warehouse were not found in the final inventory listing. 
 
Recommendation:  Management should consider performing periodic reconciliation of inventories, 
including periodic physical counts during the year. 
 

(3) Active Meter Listing 
 

Comment: Water customer active meter listing could not be reconciled with the system generated 
customers with billings during fiscal year 2021.  
 
Recommendation: Management should timely update the active customer meter listing to 
ascertain completeness and accuracy of billing.  
 

(4) Postpaid Water Billings 
 

Comment: Of seven postpaid water billings tested, one customer has zero usage and was 
disconnected from the meter and incorrectly billed with a fixed amount. This account was adjusted 
together with 24 other accounts identified as over billing. 
 
Recommendation: Management should improve internal controls over the review of customer 
status and postpaid water billings. 

 
SECTION II – OTHER MATTERS 
 
We identified, and have included below, other matters involving CPUC’s internal control over financial 
reporting as of September 30, 2021, that we wish to bring to your attention 
 
(1) Timely remittance of withholding taxes 
 

Comment: The September 30, 2021 quarterly tax return included penalties and interest for late 
filing and payment. 
 
Recommendation: Management should timely file and remit withholding tax payments in 
accordance with requirements. 

 
(2) Accrued leave benefits 
 

Comment: Manually prepared accrued leave benefit report for top management did not include 
any details of carry-over, used and available hours as of September 30, 2021. 
 
Recommendation: Accrued leave benefit report should include carry-over, year-to-date accrued, 
used and available leave credits. 

 
 



 

ATTACHMENT I, CONTINUED 
 
 
SECTION III – DEFINITION 
 
The definition of a deficiency is as follows: 
 
A deficiency exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent or detect misstatements on a 
timely basis. A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control operates as 
designed, the control objective is not always met. A deficiency in operation exists when (a) a properly 
designed control does not operate as designed, or (b) the person performing the control does not 
possess the necessary authority or qualifications to perform the control effectively. 



 

ATTACHMENT II 
 
 
MANAGEMENT’S RESPONSIBILITY FOR, AND THE OBJECTIVES AND LIMITATIONS OF, INTERNAL 
CONTROL OVER FINANCIAL REPORTING  
 
The following comments concerning management’s responsibility for internal control over financial 
reporting and the objectives and inherent limitations of internal control over financial reporting are 
adapted from auditing standards generally accepted in the United States of America.  
 
Management’s Responsibility 
 
CPUC’s management is responsible for the overall accuracy of the financial statements and their 
conformity with generally accepted accounting principles.  In this regard, management is also 
responsible for establishing and maintaining effective internal control over financial reporting.  
 
Objectives of Internal Control over Financial Reporting 
 
Internal control over financial reporting is a process affected by those charged with governance, 
management, and other personnel and designed to provide reasonable assurance about the 
achievement of the entity’s objectives with regard to reliability of financial reporting, effectiveness and 
efficiency of operations, and compliance with applicable laws and regulations.  Internal control over the 
safeguarding of assets against unauthorized acquisition, use, or disposition may include controls related 
to financial reporting and operations objectives.  Generally, controls that are relevant to an audit of 
financial statements are those that pertain to the entity’s objective of reliable financial reporting (i.e., 
the preparation of reliable financial statements that are fairly presented in conformity with generally 
accepted accounting principles).   
 
Inherent Limitations of Internal Control over Financial Reporting  
 
Because of the inherent limitations of internal control over financial reporting, including the possibility 
of collusion or improper management override of controls, material misstatements due to error or fraud 
may not be prevented or detected on a timely basis.  Also, projections of any evaluation of the 
effectiveness of the internal control over financial reporting to future periods are subject to the risk that 
the controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 
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APPENDIX A -
CORRECTED MISSTATEMENTS
SEPTEMBER 30, 2021

# Name Debit Credit
1 AJE To adjust internal utilities usage

40006-ELE-0 SALES - ELECTRIC -INTERCOMPANY SALES 220,117.75
54024-ADM-A UTILITIES - ELECTICITY 58,194.88
54025-ADM-A UTILITY EXPENSE - WATER PUMPING 62,302.92
54026-ADM-A UTILITY EXPENSE - SEWER PUMPING 99,619.95
54051-ADM-A WATER USE BY POWER PLANT 1,271.33
40006-WTR-0 SALES - WATER INTERCOMPANY SALES 1,271.33

221,389.08 221,389.08

2 AJE To correct ADB interest expense and agree to FSMNG
62002-000-0 INTEREST ON LONG TERM DEBT 24,365.00
23003-000-0 ASIAN DEVELOPMENT BANK LOAN 24,365.00

24,365.00 24,365.00

1 CAJE To correct beginning RE
31000-000-0 RETAINED EARNINGS - PRIOR 1,258,062.00
12025-WTR-0 OTHER GRANTS RECEIVABLE - ADB CWSSP 168,861.00
16503-ELE-P ACCUM DEPREC - PROD PLANT 33,292.00
20002-ADM-0 ACCOUNTS PAYABLE- OTHERS 10,950.00
23003-000-0 ASIAN DEVELOPMENT BANK LOAN 56,864.00
12050-000-0 ALLOWANCE FOR BAD DEBTS 60,733.00
16030-000-0 FIXED ASSETS - PRO EQUIPMENT 1,331,668.00

1,460,215.00 1,460,215.00

2 CAJE To correct AR classification in CAJE 1
61008-WTR-0 GRANT CONTRIBUTION/REIMB - ADB WATER PROJ 168,861.00
12025-WTR-0 OTHER GRANTS RECEIVABLE - ADB CWSSP 168,861.00

168,861.00 168,861.00

3 CAJE To correct fully paid FSMDB loan balance at year-end
22002-000-0 FSM DEVT BANK - CURRENT 19,306.42
56501-ADM-A OTHER INTEREST EXPENSE 847.36
23004-000-0 FSM DEVELOPMENT BANK LOAN 20,153.78

20,153.78 20,153.78

4 CAJE To correct GL for Lei side Store credit adjustment
40006-ADM-A SALES - (CONTRA POWER REBATES) 10,489.49
20002-ADM-A ACCOUNTS PAYABLE - OVERCHARGED PAYABLE 10,489.49

10,489.49 10,489.49

ADJUSTING ENTRIES

ATTACHMENT III, CONTINUED



APPENDIX A -
CORRECTED MISSTATEMENTS
SEPTEMBER 30, 2021
# Name Debit Credit

5 CAJE To correct understated AP for missing JV to invoice
53001-ELE-P DIESEL FUEL - POWER GENERATION 9,509.58
20001-000-0 ACCOUNTS PAYABLE - CONTROL A/C 9,509.58

9,509.58 9,509.58

6 CAJE To correct overstated depreciation expense
16503-ELE-P ACCUM DEPREC - PROD PLANT 94,918.15
16504-WTR-G ACCUM DEPREC - WATER PLANT 22,617.72
55001-SWG-M DEPR. EXPENSE - SEWERAGE 13,501.51
16505-SWG-M ACCUM DEPREC - SEWER PLANT 13,501.51
55001-ELE-P DEPR. EXPENSE - POWER GEN 94,918.15
55001-WTR-G DEPR. EXPENSE - WATER GEN 22,617.72

131,037.38 131,037.38

7 CAJE To correct the accumulated depreciation balance
16503-ELE-P ACCUM DEPREC - PROD PLANT 18,112.82
55001-ELE-P DEPR. EXPENSE - POWER GEN 18,112.82

18,112.82 18,112.82

8 CAJE To book the ESDP Solar PV Plants
16030-000-0 FIXED ASSETS - PRO EQUIPMENT 1,372,277.87
61015-ELE-0 CONTRIBUTED CAPITAL 1,372,277.87

1,372,277.87 1,372,277.87

9 CAJE To correct posting of AJE2259 and AJE2261
12003-ELE-0 A/R ELECTRICITY  - CHUUK GOV 20,802.85
40006-ADM-A SALES - (CONTRA POWER REBATES) 20,802.85
12003-WTR-0 A/R WATER- CHUUK GOV 7,492.76
40006-ADM-A SALES - (CONTRA POWER REBATES) 7,492.76

28,295.61 28,295.61

10 CAJE To correct payment booking of telecom poles
40006-ADM-A SALES - (CONTRA POWER REBATES) 15,225.00
12010-ELE-0 A/R ELECTRICITY-OTHER 15,225.00

15,225.00 15,225.00

11 CAJE To update accrued A/L and A/L expense
21003-ELE-0 ACCRUED ANNUAL LEAVE- CURRENT PORTION 35,556.50
21003-000-0 ACCRUED ANNUAL LEAVE 18,636.37
51003-000-0 SAL & WAG(ANL. LV):GENRL-GENL 16,920.13

35,556.50 35,556.50

ATTACHMENT III, CONTINUED



APPENDIX A -
CORRECTED MISSTATEMENTS
SEPTEMBER 30, 2021
# Name Debit Credit

12 CAJE To update the SS witholding account
51011-ADM-A EMPLR CONT(SOC SEC)- ADMIN 11,206.63
21012-000-0 CLEARING A/C - SOCIAL SECURITY 11,206.63

11,206.63 11,206.63

13 CAJE To transfer CWSSP equipment & vehicles received
16050-WTR-S FIXED ASSETS - WTR SUP EQUPMNT 327,982.00
16409-ADB-1 WIP -ADB PRF PROCUREMENT OF GOODS 327,982.00

327,982.00 327,982.00

14 CAJE To reclass consultancy services from CIP to non-op
61009-WTR-0 CONTRACTUAL SERVICES 651,310.23
16409-ADB-0 WIP- ADB PRF CONSULTANCY SERVICES 651,310.23

651,310.23 651,310.23

15 CAJE To expense Safege payments
61009-WTR-0 CONTRACTUAL SERVICES 424,800.00
16409-ADB-0 WIP- ADB PRF CONSULTANCY SERVICES 424,800.00

424,800.00 424,800.00

16 CAJE To reverse overstated water revenues
40003-SWR-0 SALES- RESIDENTIAL SEWER 10,070.20
40001-SWR-0 SALES- COMMERCIAL SEWER 981.75
12002-SWG-0 A/R SEWERAGE-RESIDENCE 10,070.20
12001-SWG-0 A/R COMMERCIAL SEWER 981.75

11,051.95 11,051.95

17 CAJE To reclass WIP items received during FY21
16003-ELE-P FIXED ASSETS - PROD PLANT 253,416.24
16302-ELE-P WIP REBUILD GENERATION #4 (POWER SECURITY GRNT) 253,416.24
16051-WTR-S FIXED ASSETS - CWSSP OTHER FIXED ASSETS 16,700.00
16409-ADB-1 WIP -ADB PRF PROCUREMENT OF GOODS 16,700.00

270,116.24 270,116.24

18 CAJE To reclass and capitalize UNDP project expenditure
16104-WTR-B FIXED ASSETS - UNDP WATER PROJECT 680,148.79
16401-SWG-M WIP - UNDP Water Project 680,148.79

680,148.79 680,148.79
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APPENDIX A -
CORRECTED MISSTATEMENTS
SEPTEMBER 30, 2021
# Name Debit Credit

19 CAJE To reclass solar ops WIP to related FA and Expense
52073-ELE-D MAINTENANCE - Typhoon Maysak Restoration 24,122.29
16003-ELE-P FIXED ASSETS - PROD PLANT 27,217.22
16408-ELE-D WIP - FOR EU PROJECTS 50,651.04
16408-000-0 WIP - FOR EU PROJECTS:GENRL-GENL 90.00
16408-ELE-P WIP - FOR EU PROJECTS:POWER-PWRP 598.47

51,339.51 51,339.51

20 CAJE To record capital contributions from UNDP
16104-WTR-B FIXED ASSETS - UNDP WATER PROJECT 318,000.00
61006-WTR-0 GRANT CONTRIBUTION - UNDP 318,000.00

318,000.00 318,000.00

21 CAJE To capitalize on ESDP street lights provided by WB
16030-000-0 FIXED ASSETS - PRO EQUIPMENT 263,686.25
16303-ELE-P WIP - WB ESPD (ENERGY GRANT) 14,166.00
16303-ELE-P WIP - WB ESPD (ENERGY GRANT) 49,871.25
61007-ELE-0 WORLD BANK GRANTS 199,649.00

263,686.25 263,686.25
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APPENDIX A -
CORRECTED MISSTATEMENTS
SEPTEMBER 30, 2021

# Name Debit Credit
1 RJE to reclass water unbilled

Audit6 AR - unbilled 49,276.42
12001-SWG-0 A/R COMMERCIAL SEWER 3,264.81
12001-WTR-0 A/R WATER-COMMERCIAL 9,578.46
12003-WTR-0 A/R WATER- CHUUK GOV 10,345.42
12002-SWG-0 A/R SEWERAGE-RESIDENCE 3,880.16
12002-WTR-0 A/R WATER-RESIDENCE 13,465.92
12006-ELE-0 A/R ELECTRICITY-SOLAR 3,725.15
12003-SWG-0 A/R SEWERAGE- CHUUK GOV 5,016.50

49,276.42 49,276.42

2 RJE to reclass prepaid lease - solar farm
Auditfy20 Noncurrent prepaid lease - Solar Farm 153,000.00
13001-000-1 PREPAID LEASE-SOLAR PLANT 153,000.00

153,000.00 153,000.00

3 RJE to reclass current portion of ADB loan
21044-000-0 CURRENT PORTION OF LT -ADB 29,132.00
23003-000-0 ASIAN DEVELOPMENT BANK LOAN 29,132.00

29,132.00 29,132.00

4 RJE to reclass no capital ADB CWSSP contibution
61008 AUD GRANT CONTRIBUTION - ADB 1,076,110.23
61008-WTR-0 GRANT CONTRIBUTION/REIMB - ADB WATER PROJ 1,076,110.23

1,076,110.23 1,076,110.23
To record non capital ADB contribution

5 RJE To reclass non current portion of power plant
13004-000-0 PREPAID POWER PLANT LEASE 18,927.00
13005-000-0 PREPAID MEMBERSHIP & SOFTWARE SERVICE AGREEMENTS 18,927.00

18,927.00 18,927.00

FINANCIAL STATEMENT RECLASSIFICATION ENTRIES
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APPENDIX B
UNCORRECTED MISSTATEMENTS
SEPTEMBER 30, 2021

Chage in Net
Assets Liabilities position
Dr (Cr) Dr (Cr) Dr (Cr)

#1  To correct social security tax accrual - (10,000) 10,000

#2  To adjust credit balance in AR subsidiary ledgers 19,589 (19,589)

#3  To adjust potential understatement of allowance (61,000) 61,000

#4 To correct legal loss accrual based on actual settlement
in FY22

26,670 (26,670)

#5 To record capitalized interest 14,376 (14,376)

(27,035) (2,919) 29,954
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